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J u r u e  B O N D S  C O U L D

In an hrsronc .rcc of f iscal irre-

sponsrb i l r rv - . rnd possrb lc  po l r t r -

cal surcrde-Vlavor Brow'n and the

Board of Supert 'rsors have lrro-

qant lv  le id  rherr  cereers  on rhe 1rn. - .

In June. rher, '  expecr Sen Francrsco

'oters to trust rhem and approve

Four bond issues toralrnq-*rth

pr rncrpa l  and rnreresr :  S672 mr l -

i'on. 5rr Bond Charr p ).'

\b rers  w 'ho look bevond rhe

srmpl iscrc-and unrrurhful-Cirv

Ha l l  b r l l o r  r r qumcnrs  rn  t he

Vbcer's Handbook tvr l l  discover

rhar nonc of rhc bond proposals

are sound. Thev all rhro* qood

monev after bad. Thcv propose to

reward abyecr operarronai fai lures

bv increasrnq thc overloaded bond

morrgaqes drarnrng our assets.

San Francrscos I996 Com-

prehensive Annual Financral Re-

port lists outscandinq long-term

debt obl igatrons ac 54.l  bi l l ion.

The Ci rys  Iega l  debc l imi r  is  $ I .6

billion. In order ro exrend its bor-

rowinq capacirv on paper, Citv

Hall accountanrs subcract 53 bil-

l ion oF thrs debt as 
"rnapplicable"

ro the debr i imrr. Maqrcal iy ex-

c luded debt  r tems are iabe led
"Loans," "Proprretary 

Inreresrs,"
"Notes," "Certrficates 

oi Partrci-

pation," 
"Revenue 

Bonds."

Citv Hall  subtracts rhree-

quarters of a billion rn Redevelop-

ment Agencv bonds, even rhough

riis debt rs covered bv properrv

B R E A K  C I T Y

taxes. Cirv Hall  subrracrs S2.2 bi l-

l r on  rn  ou rs tand inq  Revenue

Bonds,  even rhouqh rhe Ci rv 's

Generei Fund rs ultrmarelv'  l ieble

for coverrnq rhrs bondcd dcbt.

Debr  rs  debt .  The exrs t rng

debc l rmrr  ex isrs  for  a  qood rea-

son.  The l imrc  rs  be inq systemar i -

ca l lv  cr rcumvenred and subverred

bv fbrces thar  are complere lv  a l ien

to  the inreresrs  o f  ordrnary  Sen

Francrscans.

C R E D T T  M E L T D o w N

In  I993.  a  horr r f led \ \ 'a l l

Srreer began iowering San Francrs-

co s municipal credir rarrnq from
"Less 

Besr" ro 
"Medium." 'See 

Rat-

ng Charr. p :) lf rhe june bonds

pass rhe scrucinv of rhe voters.

Whll Screet mav rake even more

drastic action ro curb Ciry Halls

compulsive spending.

The major Deparcmenr heads

compnsing che Capitai Improve-

ments Advisory Commiaee rub-

ber-sramped Mayor Browns mas-

srve push ro increase our debr by

rwo-chir& of a billion doilars-

because chey have no policical qurs.

Coverrng cherr behinds, members

of the Commrttee remarked in

open meetrngs rhat the proposed

bond issues are inadequately pre-

pared and formulaced; that che

Ciry onlv has $I0 mil l ion avai lable

ior rncreased debt capaclrv

through the end of Fiscal Year

1997 -98 ;  t ha r  
"we  

havc  nca r l v

reached our  prudcnr  debt  l rmrr " ;

rhar 
"rhe 

b'onds were placed on rhe

func bal lor bccause a lo*, \ ' () tcr

turn-out rs e.rpecred."

Thc Ci tv '  Admrnrs t r . r ror .  thc

Mayo r ' s  Budqe r  D r rec ro r ,  t he

Supc 's  Budqer  Analysr ,  and thc

Ci rv  Conrro l ler  are  a l l  on record

comp i r i n rnq  rha r  none  o I  t he

bonds on rhc . |unc be l lo t  were

brouqhr  ro  them wi rh  needs dara

or  f inancre i  ana lv ,srs-or  : tn ! ,  rc -

l a t r o n  t o  s t r e t e q r c ,  l o n q - r e r m

plannrnq.  .Such JS cref , r rnq J  re-

served debc marq in  for  the nexr

ear thquake) .

Desprre rhe Commrrtee's rc-

peared pleas fbr strateqrc plans and

financrai der-arls. none oi rhe off i-

crals promotrng rhe bonds provrd-

ed anvrhinq bur rherorrcel asser-

t ions and botrom-l ine demands

based on rhin air.  The Budeer Di-

rector observed, 
"The 

J:ace ls on to

gec bonds passed before we hir the

debt l imrt."

Mark Primeau, Direcror of

Publ ic  \Vorks,  repeared iv  asked

bond proponenrs ,  
" \ [ rhere 

are

your master pians) The voters wanr

ro know whar vou plan ro do wrrh

the monev? Ir erodes public con-

f idence ro keep gornq co the pub-

I ic for more moneyl"

Budget Analvst Harvey Rose

told the Supe's Finance Commrr-
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