
O > 2 O r:J/tJ;.r fuG-

STIHOR-
Th" ,,e*sl"tt". [o. p"opl" *ko Jo oot trust C;ty H"ll

Issue 0J.01 .\\.,'"L tSlgZ (D lr=u" R'i"": SB.oo

wee{ac\R
t lc,rmor,rccrpr J
n YOuRc,\N0Nn{ T n

\ vr ARr To JlJDct I
t PoptrxoKrxc +
\ uxunoru.n *n, I
c,, vrHAtAvOMilJ \,

I nnrsrnorroxttnt 1?
( n+vooxovRoNc. \
a hnnunrxv S
t ,nsuurnonn u \
9 THEoTHIRv^Y g

f ,rCaiNS HOLDtRs ')

I orpov& t
( rNcRr $NCAsTIfi. 

b
.l POVTRrNcREtFS. [i
X l-lrroruc X
/ msrorsrrurtt^t \
+ T0r.$ruw^YroR $
y' *nvrutoruc^L \
lO RIJPoNsBlufi. C)

C PoutR nms ro 1
\ CoRRUPT ^ND 4
$ ABsotLrEPovrR +
\ coRRUPTs i
d msoLuru.v.Gni^r [r
q wNARr^r..nosT P
( ^r*^rsr^o*n, \

3 
twNvHtNTHIY 

t
[q ruRCIS rMuJtnC .)
X ,rup xor AUTHoUTY: X
( nuMoRt'HIN 

)
s 

YouslJPtR oo* 
+

\ TENDTNCYoR i
d cRT^IMYor tO
n coRRuPTloN BY n
y' ,runonrn.Tta t \
O rxovonsmnrsv $
/ 

rH^N Trr,tT TuE 
\

U OFRCT I^NCTIfIIJ U
p nn noLorn or n 6)

\ ,rNo rnrr ru tNo /
f ,urr*r***t. ?
) F{rru^runn (^
X CRIATTRNAMIJ X"J 

co*uo *r r'a [."

f, ..*tr*.*u I
) IOUVOUT.D$AM \
(, rHrJEo,rMINAu e)
n toRsoMI n

\ urmruouru,tnu. /
6 lvounH^Ncfl{M ?

\ uor...ionnr,uoxs y'
C/ oro8vlousllsllcl U
6) srrrMoRr. P
4 snuHnfiR.toR )
4 Tms^xror t
y' *o**^tmNc' \
\ 9  r  r r  U

Pn.n?,i.liirlL.n, 5)

XJN4\ee.4

Ho* G'o[t W"rLs
IGNORE TIIE HTPE -FOLLO\,[ THE MONEY

The Mayor direcdy supervises a

dozen agencies-ranging from the

Criminal Justice Council to Office

of Commuter Assistance. In this

issue, we examine the hidden ciar-

acter of cwo of the Cirys most Po-
litically-drarged agencies: Mayor's

Office of Community Develop-

ment & Mayor's Office of Housing.

MOCD funnels grant and

loan dollars into the hands of its

sister agencies and pol ir ical ly con-

nected 
"non-profi t" social servicc

organizations. MOH loans and

grants money to real-escate devel-

opers and faciliates deals. Both

agencies are guided directly by the

Mayor in determining who gets

funded-and who does not.

MOCD controls an annual

$27 million disbursement of Fed-

eral Block Grant funds. MOH

channels hundreds of millions in

Redevelopment and Housing

Bond moneys to firms in favor

with His or Her Honor.

These dollars flow to organi-

zations that support whomever is

in power. There is no accounabil-

iry or program monitoring. Some

organizations use the funds well-

others abscond with the money.

Failure to deliver axpayer-funded

services carries no penalry.

The City's balance sheet car-

ries $63 million in ouatanding

loans to non-profit organizations

and privately-owned firms. The

Ciry s accountant-Concroller Ed

Harrington-informed SFI that

his department does not Possess
any data on tle starus of these

loans. SFI learned that MOCD

loans had a combined delinquency

and default rate of over fifty per-

cenr in I993t

The Bureau of Delinquent

Revenue wrote SFI d1x1-5ings

I990-City agencies have only

referred four (a) defaulted loans-

totaling $50,000-for collection.

The rest were either 
"forgiven," 

or

written off as bad debts.

MOH rypically processes

unsecured, multi-million dollar

loans to developers at below-market

interest rates. MOH shepherds in-

tricate bond-financed deals through

*re careless bureaucracy-and

makes gifu of public funds to real-

estate speculators. Not even Harvey

Rose can keep up with MOHs

rwisting trail of deeds.

To demonstrate the workings

of MOCD &, MOH, we picked

rwo deals to describe in detail.The
"San 

Francisco Senators Boondog-

gle" started under the Feinstein

administration and has carried

through to the present. Mayor Art

Agnos initiated the 
"Geary 

Court-

yard Bond Sham"-before he

moved over to HUD. MayorWillie

Brown-and his fiscally supercil-

ious Supervisors-can take the

credit for many similar deals.

Every fact in each story is

documented with public records.

On-site investigation and inter-

views were conducted.
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B o o  N  D O G G  L E

to waste ti'ne on poindess and unnecessar)t work

G R A F T

the unscmpulous use of one's public position to
derive profit or adrantage.

B O O D L E

money accepted as a bribe.

B R I B E

something, such as money, used to gain influPnce.


